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STATE OF WISCONSIN CIRCUIT COHRY o £pis OFEICMANITOWOC COUNTY

Flagstar Bank, FSB F!LE@

5151 Corporate Drive

Troy, MI 48098 AMENDED SUMMONS NEC 2 2 9014
Plaintiff, Case No. 14-CV-467 CLERK OF CIRCUIT COURT
vs. : MANITOWOC COUNTY, Wi
The Honorable
Kathleen R. Goertz Gary L. Bendix
2134 S 10th St
Manitowoc, W1 54220-6506 Case Code 30404
(Foreclosure of Mortgage)

Terry E. Goertz a/k/a Terry Goertz The amount claimed exceeds $10,000.00
2134 S 10th St o L :
Manitowoc, WI 54220-6506

Defendants, L SEWED ) ?
. . | D7 MONW. /2 YR
City of Manitowoc Ty < 3
900 Quay St . 75“"'“5 2] é
Manitowoc, W1 54220-4543 ADDRESS uz-, =
sk , . HER

Added Defendant. M

THE STATE OF WISCONSIN

To each person named above as a defendant:

You are hereby notified that the plaintiff named above has filed a lawsuit or other legal action
against you. The amended complaint, which is attached, states the nature and basis of the legal action.

Within 20 days of receiving this amended summons (60 days if you are the United States of
America, 45 days if you are the State of Wisconsin or an insurance company), you must respond with a
written answer, as that term is used in Chapter 802 of the Wisconsin Statutes, to the amended complaint.
The court may reject or disregard an answer that does not follow the requirements of the statutes. The
answer must be sent or delivered to the court, whose address is set forth below, and to the plaintiff's
attorney, at the address set forth below. You may have an attorney help or represent you.

If you do not provide a proper answer within 20 days (60 days if you are the United States of
America, 45 days if you are the State of Wisconsin or an insurance company), the court may grant

Jjudgment against you for the award of money or other legal action requested in the amended complaint,



and you may lose your right to object to anything that is or may be incorrect in the amended complaint.
A judgment may be enforced as provided by law. A judgment awarding money may become a lien
against any real estate you own now or in the future, and may also be enforced by garnishment or seizure

of property.

i

Dated this l ? day of December, 2014.

Gray & Associates, L.L.P.
Attorneys for Plaintiff

-7
Robert M. Piette

State Bar No. 1018058
16345 West Glendale Drive
New Berlin, WI 53151-2841
(414) 224-1987

042222F02

By:

Address of Court:

Manitowoc County Courthouse
1010 S. Eighth Street
Manitowoc, W1 54220-2000

Gray & Associates, L.L.P. is attempting to collect a debt and any information obtained will be used for
that purpose. If you have previously received a discharge in a chapter 7 bankruptcy case, this
communication should not be construed as an attempt to hold you personally liable for the debt.



STATE OF WISCONSIN

CIRCUIT COURT MANITOWOC COUNTY

Flagstar Bank, FSB
5151 Corporate Drive
Troy, MI 48098

Plaintiff,
Vs.

Kathleen R. Goertz
2134 S 10th St
Manitowoc, W1 54220-6506

Terry E. Goertz a/k/a Terry Goertz

2134 S 10th St

Manitowoc, W1 54220-6506
Defendants,

City of Manitowoc

900 Quay St

Manitowoc, WI 54220-4543

Added Defendant.

FILED

AMENDED COMPLAINT DEC ? 2 2[]14
Case No. 14-CV-467 CLERK OF CIRCUIT CcO
U
MANITOWOC COUNTY, VR\II
The Honorable

Gary L. Bendix

Case Code 30404
(Foreclosure of Mortgage)
The amount claimed exceeds $10,000.00

Plaintiff, by its attorneys, Gray & Associates, L.L.P., pleads as follows:

1. The plaintiff is the current holder of a certain note and recorded mortgage on real estate

located in this county, a true copy of the note is attached hereto as Exhibit A and is incorporated by

reference. A true copy of the mortgage is attached hereto as Exhibit B and is incorporated by reference.

Said mortgage was subsequently assigned to Flagstar Bank, FSB and was recorded in Manitowoc County

Register of Deeds Office on February 21, 2012 as Document No. 1110449, Volume 2701, Page 404.

2. The mortgaged real estate is owned of record by Kathleen R. Goertz and Terry E. Goertz
a/k/a Terry Goertz.
3. There has been a failure to make contractual payments as required, and there is now due

and owing to plaintiff the principal sum of $81,091.47 together with interest from the 1st day of

November, 2013.

4, The plaintiff has declared the indebtedness immediately due and payable by reason of the

default in the payments and has directed that foreclosure proceedings be instituted.



5. The mortgaged premises is a parcel of land which is 20 acres or less; with a one to four
family residence thereon which is occupied as the homestead of the defendants; said premises cannot be
sold in parcels without injury to the interests of the parties.

6. The mortgagors expressly agreed to the reduced redemption period provisions contained

in Chapter 846 of the Wisconsin Statutes; the plaintiff hereby elects to proceed under section 846.101
with a six month period of redemption, thereby waiving judgment for any deficiency against every party
who is personally liable for the debt, and to consent that the owner, unless he or she abandons the
property, may remain in possession and be entitled to all rents and profits therefrom to the date of
confirmation of the sale by the court.

7. No proceedings have been had at law or otherwise for the recovery of the sums secured
by said note and mortgage except for the present action, and all conditions precedent to the
commencement of this action are satisfied.

8. That City of Mamtowoc has or may claim to have an interest in the mortgaged premises
by virtue of a mortgage from Kathleen R. Goertz and Terry Goertz to City of Manitowoc in the amount of
$7,975.18, dated July 31, 2008 and recorded in the Office of the Register of Deeds for Manitowoc County
on August 21, 2008 as Document No. 1051872, but upon information and belief, said mortgage was paid
in full and should be satisfied of record through accord and satisfaction.

WHEREFORE, the plaintiff demands.

1. Judgment of foreclosure and sale of the mortgaged premises in accordance with the
provisions of section 846.101 of the Wisconsin Statutes, with plaintiff expressly waiving its right to
obtain a deficiency judgment against any defendant in this action.

2. That the amounts due to the plaintiff for principal, interest, taxes, insurance, costs of suit
and attorney fees be determined.

3. That the defendants, and all persons claiming under them be barred from all rights in said
premises, except that right to redeem.

4. That the premises be sold for payment of the amount due to the plaintiff, together with



interest, reasonable attorney fees and costs, costs of sale and any advances made for the benefit and
preservation of the premises until confirmation of sale.

5. That the defendants and all persons claiming under them be enjoined from committing
waste or doing any act that may impair the value of the mortgaged premises; and

That the plaintiff have such other and further judgment order or relief as may be just and

equitable.
4
Dated this / q day of December, 2014.
Gray & Associates, L.L.P.
Attorneys for Plaintiff

Robert M. Piette

State Bar No. 1018058
16345 West Glendale Drive
New Berlin, WI 53151-2841
(414) 224-1987

Gray & Associates, L.L.P. is attempting to collect a debt and any information obtained will be used for
that purpose. If you have previously received a discharge in a chapter 7 bankruptcy case, this
communication should not be construed as an attempt to hold you personally liable for the debt.




NOTE

Wisconsin
!
JULY 22, 2008 Manitowoc, WISCONSIN
[Data} {City) [State}
2134 5 10TH ST, MANITOWOC, WI 54220-6506
[Property Address]
1. PARTIES

“Borrowsr” means each person signing at the end of this Note, and the person’s successors and assigns, “Lender” !
means FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED SAVINGS BANK

and its successors and assigns.

2. BORROWER'S PROMISE TO PAY; INTEREST
In retum for a loan receivad from Lender, Borrowsr promises 1o pay the principal sum of *«t+#*¢EIGHTY SIX
THOUSAND FIVE BUNDRED FORTY THO AND NO/100¢wssesncatrvesntsnavnnasnavanvencancese Dollars
{U.S. $86,542.00 ). plus interest, to the order of Lender, Interest will be charged on unpald principal, from the )
date of disbursement of the loan proceeds by Lender, at the rate of SEVEN percent H
{ 7.000% ) per year until the full amount of principal has been paid. '
Solsly for the purpose of computing interest, a monthly payment received by the Note Holder within 30 days prior
1o or after the date it is due will be deemed to be pald on'such due date.

3. PROMISE TO PAY SECURED

Borrower’s promise to pay is secured by a mortgage, deed of trust or similar security instrument that Is dated the
same date as this Note and called the "Security Instrument.” The Security Instrument protects the Lender from losses
which might result if Borrower defaults under this Note.

4. MANNER OF PAYMENT

{A) Tima

Borrower shall make a payment of principal and interest to Lender on the isT day of each month
beginning on BEPTEMBER 1, 2008. Any principal and iInterest remaining on the 18T day of
AUGUST, 2038 will be due on that date, which Is called the “Maturity Data.”

(B) Piace :

Payment shall be made at
5151 CORPORATE DR
TROY, NI 48098-2639

or at such place as Lender may designate In writing by notice to Borrower.

(C) Amount

Each monthly payment of principal and interest will be In the amount of U.S. $575.77.  This amount
will be part of a larger monthly payment required by the Security Instrument, that shall be applied to principal, interest
and other items in the ordar described in the Security Instrument.

(D) Allonge to this Note for payment adjustments

It an allonge providing for payment adjustments is executed by Borrower together with this Note, the covenants of
the allonge shall be Incorporated into and shall amend and supplement the covenants of this Note as if the allonge were
a part of this Note.
[Check applicable box]  [JGraduated Payment Allonge  [_JGrowing Equity Allonge

I Other [spaecity}

5. BORROWER'S RIGHT TO PREPAY

Borrower has the right to pay the debt evidenced by this Nots, in whole o in part, without charge or penaity, on the
firstday ofany month, Lender shall accept prepayment on other days provided that borrower pays interest on the amount
prepaid for the remainder of the month to the extent required by Lender and permitted by regulations of the Secretary.
it Borrower makes a partial prepayment, there will be no changes in the due date or In the amount of the monthly payment
unless Lender agrees in writing to those changes. .

6. BORROWER'S FAILURE TO PAY

(A) Late Charge for Overdue Payments

i Lender has notreceived the fullmonthly payment required by the Security Instrument, as describedin Paragraph 4(C)
of this Note, by the end of fifteen calendar days afer the payment is due, Lender may collect a lats charge in the amount
of FOUR percent { 4.000% ) of the overdue amount of each payment.

(B) Default .
It Borrower defauits by falling to pay in full any monthly payment, then Lender may, except as limited by regulations of
the Secretary in the case of payment defauits, require immediate payment in full of the principal balance remaining due and
all accrued interest. Lender may choose not to exerclse this option withoutwalving its rights in the event of any subsequent
dsfault In many circumstances regulations Issued by the Secretary will limit Lender’s rights to require Immediate payment
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in full in the case of payment defaults, This Note does not authorize acceloration when not permitted by HUD regulations.
As used in this Nots, “Secretary” means the Secretary of Housing and Urban Development or his or her designes.

(C) Payment of Costs and Expenses

If Lander has required immediate payment In full, as described above, Lender may require Borower to pay costs
and expenses Including reasonable and customary attomeys' fees for enforcing this Note to the extent not prohibited
by applicable law, Such fees and costs shall bear inferest from the date of disbursement atthe same rate as the principal
of this Note.

7. WAIVERS

Borrower and any other person who has obligations under this Note waive the rights of presentment and notice of
dishonor. “Presentment” means the right to require Lender to demand payment of amounts due. “Notice of dishonar”
means the right to require Lender to give notice to other persons that amounts due have not been paid,

8. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to Borrower under this Note will
be given by delivering it or by malling It by first class mait fo Borrower at the property address above or al a different
address if Borrower has glven Lender a naotice of Borrower's different address.

Any notice that must be given to Lender under this Note wiil be given by first class mail to Lender at the address
stated in Paragraph 4(B) or at a different address if Borrower is given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

11 more than one person signs this Note, each person Is fully and personally obligated to keep all of the promises
made in this Note, including the promise to pay the full amount owed. Any person who Is a guarantor, surety or endorser
of this Note is also obligated to do these things. Any person who takes over these obligations, Including the obligations
of a guarantor, surety or endorser of this Note, is also obligaled to keep all of the promisas mads in this Note. Lender
may enforce ils rights under this Note agalnst each person individually or againstall signatories together, Any one person
signing this Note may be required to pay all of the amounts owed under this Note.

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained In this Note,

1-_1/"‘4/ M (Seal)

T G- TERRS GOERTZ v
& & ¥

(Seal)

KATHLEEN GOERTZ [

FHA Wisconsin Fixed Rate Note - 10/88
Ontine Documents, Inc. Page 2 of 2
. 07-21-2008 16159

T | EXHIBIT A




- et 051997

MORTGAGE

Document Number

Document Title

|
|

LT I

R2398 673 1

l

ATE OF Wi - MTWC CO
PHSETSTON JONES REG/OEEDS
RECEIVED FOR RECORD
08/25/2008 1:53:08 PM

Recording Area

Name and Return Address
U. S. Recordings, Inc.
2925 Country Drive

St. Paul, MN 55117 -

052-390-001-160.00

Parcel Identification Number (PIN}




.

$tato of Wisconsin ' MORTGAGE

TOP W-531-1

»‘ LT e -

AZI89 674 2

PARCEL IDENTIFIER NUMBER; 052-390-001-160,00 AND

This instrument yas prepared by:
it 3 1

e

Co. -0l .

{Space Atiove This Line For Recording Data]

Recording Requested by &
When Recorded Ratum To:
US Recordings, Inc.
2925 Country Drive
St. Paul, MN 55117

THIS MORTGAGE (“Security Instrument") is given on JULY 22, 2008, , The Mortgagor is
Terry Goertzr and Kathleen R. Goertz, husband and wife, as survivership marital property

“MERS" Is Mortgage Electronic Registration Systoms, Inc. MERS Is & separate corporation that Is acting-solely as a
nominee for Lender and Lender’s successors and assigns. MERS Is the bencficlary undor this Security Instrument.
MERS Is organized and existing under the laws of Delaware; and has an address and telaphone number of P.O. Box
2028, Flint, Michigan 48501-2026, tel. (888) 679-MERS. 3300 SW 34™ Ave,Suife [0,0cqla, FL 3447y
FLAGSTAR BANK, FSB, R FEDERALLY CHARTERED SAVINGS BANK .

(“Lender”) is organized and
existing under the laws of UNXTED BTATES OF AMERICR,
and has an address of 5151 CORPORATE DR, TROY, MI 48098-2639.

Borrowar owes Lender the principal sum of *EIGHTY SIX THOUSAND FIVE HUNDRED FORTY TWO AND NO/100
CERuTEEELeTeseRCERRERRRR RN IR RER bbb barnansansarnnias Dollars (U.S, $86,5482.00 ).
This debtlis evidencad by Borrower's note dated the same date as this Security Instrument {“Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on AucusT 1, 2038. - )
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with Interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 o protect the security of this Security Instrument; and (c) the performance of Boirower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Bormower does hereby mortgage, grant and
convay to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns
of MERS, with power of sale, the following described property located in  MARITOWOC

County, Wisconsin: :

LEGAL DESCRIPTION ATTACHED BERETO AND MADE A PART HEREOF -Exhibif A

APN - #1 052-390-001-160,00 :

which has the address of 2134 8 10TH 8T, MANITOWOC
. {Street, City),
Wisconsin - 54220-6506 (“Property Address");
{Zip Code} :

TOGETHER WITH alitheimprovements now or hereafter erected on the property, and all aasements, appurtenances
and fixtures now or hereafter a part of the property, Ali replacements and additions shall also be covered by this Security
Instrument. All of the foregolng Is referred to in this Security Instrumant as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower In this Security Instrument, but, if necessary.
to comply with faw or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to

FHA Wisconsin Mortgage - 4/96 Initialsy T Kb
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‘é;(ércis'e any or all of those Interests, including, but not limited to, the right to foreclose and sell the Property; andlo take
any action required of Lender Inciuding, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower Is lawlully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend genarally the title to the Property against all claims and demands, subject lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering rea! property.

Borrower and Lender covenant and agree as follows:

‘UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and Interest
on, the debl evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurence and Other Charges. Borrower shallinclude In each monthly payment,
together with the principal and intarest as set forth in the Nota and any late charges, a sum for (a) taxes and special
assessments levied or to be levied agalnst the Property, (b) leasehold payments or ground rents on the Property, and

() premiums forinsurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium tathe Secretary of Housing and Urban Davelopment ("Secretary"}, or in any year inwhich such premium would
have been required If Lender stiltheld the Security Instrument, each monthly payment shall also include elther: {j) a sum
for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (if) a monthly charge instead of
a morigage insurance premium if this Security instrument is held by the Secretary, In a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow ltems”
and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items In an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Actof 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time (“RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are avallable in tha account may not be based on amounts due for
the mortgage insurance premium,

if the amounts held by Lendar for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. if the amounts of funda held by Lender atany time are
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrowar to make up the
shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securlty Instrument. If Borrower
tendars to Lender the full payment of all such sums, Barrower’s account shall be credited with the balance remaining
for aftinstallment items (a). (b}, and (c} and any mortgage insurance premium Installment that Lender hag not becomae
ohligated 1o pay to the Sacretary, and Lender shall promptly refund any excess funds to Borrower. Immediatsly prior
1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shali be credited with any balance
ramaining for all installments for tems (a), (b}, and (¢). :

3. Applicalion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Thitd, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifih, to late charges due under the Note.

4. Flre, Flood and Other Hazard Insurance. Borrower shall Insure all improvements on the Property, whether now
in existence or subsaquently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shalf be maintainad in the amounts and for the pariods that Lender requires.
Borrower shall also insure allimprovements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extentrequired by the Secretary, All insurance shall ba carried with companies approved by Lender.
Tha insurance policies and any renewals shall be held by Lender and shaliinclude loss payable clauses in favor of, and
in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender immediate hotice by mail. Lender may make proof of foss f notmade
promptly by Borrower. Each Ingurance company concerned is hereby authorized and directed to maka payment forsuch
loss directly to Lender, instead of to Barrower and to Lender jointly. All or any pant of the insurance procesds may be
applled by Lender, at fts option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any dalinquent amounts applied in the order in paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount
of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Securily Instrumant shall be paid to the entity tegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of ilie to the Property that extinguishes the
indebtedness, all right, title and intarest of Borrower In and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bomrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Praperty as Borrower's principal residence within sixty days after
tha execution of this Securlty Instrument {or within sixty days of a fater sale or ransfer of the Property) and shall continue to
ocoupy the Proparty as Borrower's principal resldence for at least one year afier the date of cocupancy, unlass Lender
determines that requirement will cause undue hardship for Barrower, or unless extenualing circumstances exist which are
beyand Bomowst’s control. Borrowar shalf notily Lander of any extenuating clrcumstancos. Borrower shallnot commit waste
or destroy, damage or substantially change the Property or atiow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property Is vacant or abandoned or the loan ks in default. Lender may take
reasonable action to protect and preserve such vacant orabandoned Proparty. Barrower shall also be in default i Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or falled to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, butnot limited
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10, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is

on,a leasehold, Borrower shall comply with the provisions of the lease. If Bormower acquires fee title to the Property, the
leasehold and fee tile shall not be merged unless Lender agrees to the merger in wriling.
6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

. any condemnation or other taking of any part of the Property, or for conveyanca in place of condemnation, are hereby

assigned and shall be paid to Lender to the extent of the full amount of the Indebtedness that remains unpaid under the
Note and this Security instrument. Lander shall apply such proceeds to thereduction ot the indebtedness under the Note
and this Securlty Instrument, first to any delinguent amounts applled in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
the manthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amountrequired to pay all outstanding Indebtedness under the Note and this Security Instrument shail
he pald to the entity legally entitled thereto.

7. Chargesto Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental
of municipal chargss, fines and impositions that are not included in paragraph 2, Borrower shall pay these obligations
on time directly to the entity which Is owed 1he payment. If failure to pay would adversely affect Lender's interestin the
Property, upon Lender's request Borrawer shall promptly tummish lo Lender recelpts evidencing these payments.

if Borrower fails to make these paymaents or the payments requlred by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is & legal proceeding that may significantly
affect Lender's rights in the Property {such as a proceeding in bankruptcy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value ofthe Property and Lender’s rights
in the Property, including payment of taxes, hazard Insurance and other itams mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immadiately due and payable.

Borrower shall promptly discharge any llen which has priority over this Security fnstrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lian in a manner acceptable lo Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion
operate to pravent the enforcemant of the lian; or {c) secures from the holder of the llen an agresment salisfactory to
Lender subordinating the fien to this Security Instrument. if Lender determines that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the fien.
Borrowaer shall satisty the ilen or take one or more of the actions set forth above within 10 days of the giving of natice.

8. Feoes. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Dofault. Lender may, excep! as limited by regulations issued by the Secretary, In the case of payment
defaults, require Immediate payment in full of all sums secured by this Securily Instrumant if: .
() Borrower defaults by failing to pay In full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Insbumant,
{b) Sale Without Cradit Approval. Lender shall, if permitted by applicable law {including Section 341(d) ofthe
Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701]3(d})) and with the prior approval of the
Secrotary, require Immediate payment in full of all sums secured by this Security instrument if:
() Allor part of the Propsrty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent}, and
(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee doas sooccupy the Property buthis orher credithas notbeen approved in accordance
with the requirements of the Sacrelary.
{c) No Walver. It circumstances occur that would permit Lender to require immediate payment In full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulations of HUD Secrelary. In many circumstances regulafions issued by the Secretary will Imit
Lender's rights, in the case of payment defaults, to require immadiate payment in full and foreclose if not pald,
This Security Instrument does not authorize acceleration or foreciosure If not permitted by regulations of the
Sacretary,
(¢) Mortgage Not Insured. Borrower agrees that if this Security instrument and the Note are not determined
1o be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may,
at its option, require immediate payment In full of all sumsa secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to Insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibifity.
Notwithstanding the foregoing, this option may notbe exercised by Lender when the unavallability of insurance
is solely due to Lender's fallure to remit a mortgage insurance premium to the Secretary. .

10. Relnstatement, Borrower has a right to be reinstated if Lender has required immediate paymentin full because
of Borrower's faliure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreciosure procesdings are instituted. To relnstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foraclosure costs and reasonable and customary attorneys’ {ees and expenses properly
assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations thatit secures shall remaln in affect as if Lander had notrequired immediate paymentin full. However, Lender
is not roquired to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of a current foreclosure proceeding, {if)
reinstatement will preclude foreclosure on different grounds in the future, or (It} relnstaterent will adversely affect the
priority of the liep created by this Security Instrument.

11. Borrower Not Released; Forbearance By Londer Not a Walver. Extenslon of the time of payment or
modification of amontization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor ininterest,
Lender shall not be required to commence proceedings against any successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors In interest, Any forbearance by Lender in exercising any right
or remaedy shall not be a waiver of or preclude the exercise of any right or remedy.
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" 12,'Successors andAssigns Bound;Jolnt and Several Uabliity; Co-Slgners, The covenants andagr

Security Instrument shall bind and benefitthe successors and assigns of Lender and Bomawer, subject o the provisions of

paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security

instrument butdoss not execute the Note: (a} Is ca-signing this Security instrument only to mortgage, grant and convey that

Borrowaer's Interest in the Proparty under the terms of this Security instrument; (b} is not personally obligated to pay the sums

secured bythis Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear
. or make any accommodations with regard to theterms of this Security Instrument or the Notewithout that Borrower's consent.

13. Notices. Any notice to Bomower provided for in this Security Instrument shall be given by delivering it or by mailing
it by firstclass mail unless applicable law requires use of another method, The notice shallbe directed to the Property Addrass
or any other address Borrower deslgnates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this
Security instrument shall be deemed to have baen given to Boower or Lender when given as provided in this paragraph.

14. Governing Law; Severabliity. This Security Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secuiity Instrument or the Note
which can be given sffact without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances . Borrower shall not cause or permit the presence, uss, disposal, storage, or release |
of any Hazardous Substances on or In the Property, Borrower shallnot do, nor allow anyone else to do, anything affecting .
the Property thatis in violation of any Environmental Law. The preceding two sentencas shail not apply to the presence, !
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be |
appropriate to normal residential uses and to malntenancae of the Property.

Borrower shall promptly give Lender written notice of any invastigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or is notified by any governmental or .
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property Is !
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 18, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followlng substances: gasoline, kerosens, other flammable or toxic '
petroleum products, toxic pesticides and herbicidaes, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matenals. As used In this paragraph 16, “Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Asslgnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s nolice to Borrower ot
Borrawer's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive allrents
and ravenues of the Property as trustae for the benefit of Lendar and Borrowar, This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benasfit of Lender only, to be applied to the sums secured by the Sacurity Instrument; (b) Lender shall be entitied to
coliact and recelva all of the rents of the Property: and {c) each tenant of the Property shail pay afl rents due and unpaid
to Lender or Lander's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rants and has not and will not perform any act that would
pravent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice of
breach to Borrowar. Howaver, Lender or a judicially appolnted receiver may do so at any time thare Is a breach. Any
application of rents shall not cure or walve any defauft or invalidate any other right or remedy of Londer, This assignment '
of rents of the Property shall terminate when the debt secured by the Security Instrument is pald in full.

18. Foreclosure Procedure. It Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedios pormitted by applicable law. Landoer shall be entitied to collect
all expenses Incurred In pursuing the remedles provided in this paragraph 18, including, but not iimited to,
reagsonabla attorneys’ fees and costs of tille evidence.

it Lender Invokes the power of sale, Lender shall glve notice of sale in the mannar prescribed by applicable
law to Borrower and to the other persons prescribed by applicable law. Lender shall publish the notice of sale,
and tha Property shall be sold in the manner prescribad by applicable law. Lender or it dosignee may purchasa
the Property at any sale. The proceeds of the sale shall ba applied In the following order: (a) lo all expenses of
the sale, Including, but not limited to, reasonable attoreys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the clerk of the circult court of the county In which the sale |8 held.

If the Lender's Interest in this Security Instrument is held by the Secretary and the Secrelary requires
Immediate payment In full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided |
inthe Single Family Mortgage Foreclosure Actof 1984 (“Act”) (12U.5.C. 3751 et seq,) by roquesting aforeclosure |
commissioner designated undor the Actto commence forsciosure and 1o sell the Property as provided inthe Act.

Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise avallabia to a Lender under
thiz Paragraph 18 or applicable law.

19. Release. Upon payment of all sums securad by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs. i

20. Accolerated Rademplion Perlodas, If (a) the Property is 20 acras or less in size, (b} Lender In an action to
foreclose this Security Instrument walves all right to a judgment for deficiency and (c) Lender consents to Borrower's )
remaining in possession of the Property, then the sals of the Property may be 8 months from the date the judgment Is i
entered if the Property is owner-occupled at the time of the commencement of the foreclosure action. If conditions (b) i
and (c) above are metand the Property is not owner-occupied atthe time of the commencement of the foreclosure action,
then the sale of the Property may be 3 months from the date the judgment s entered. In any event, if the Property has
been abandoned, then the sale of the Property may be 2 months from the date the judgment is entered.

21, Attorneys’ Fees. If this Security Instrument Is sublect to Chapter 428 of the Wisconsin Statutes, “reasonable
attomeys' fees® shall mean only those attarneys’ fees allowed by that Chapter.
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22. Riders to thla Socumy Instrument. if one or more riders are executed by Borrower and recorded

this Securjty Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreaments of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)}
« Condominium Rider

I Growing Equity Rider  T__1Planned Unit Development Rider
[CJGraduated Payment Rider  [3Z)Other(s) [specity}

exhibit A

- BY SIGNING BELOW, Borrower accepls and agrees ta the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Wltnos?
,412 N ‘r. £~ ;:::—/\\

State of WISCONSIH
County of: MANITOWOC

TMW

ke 7

(Seal)
TG TERRL GOERTZ
ArallloonR 3otk (Seal)
RATHLEENRGOERTZ - /
July 23, 2009 (date) by

This instrument was acknowledged befor

Te.fry Goect2 an 7 62 otr¥

(Signatur otarxal Officer
/ark S. Erdmann

Mark 8, Erdmann
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Exhibit A

The land referred to herein is situated in the State of W1, County of Manitowoc described as
follows:

LOT SIXTEEN (16), BLOCK ONE (1), ACCORDING TO THE RECORDED PLAT OF
KESTLY AND BAHR SUBDIVISION, IN THE CITY OF MANITOWOC, MANITOWOC
COUNTY, WISCONSIN,

SOURCE OF TITLE: BOOK 2160, PAGE 651 (RECORDED 03/02/2006)

APN: 052-390-001-160.00
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